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THE CAIRO MEETING OF THREE 


Sia meeting at Cairo between President Tito, 
President Nasser and Premier Nehru was not 
— either in character or in essence — a conference or 
formal exchange of views with an agenda fixed in 
advance, but a welcome opportunity for an informal 
and friendly exchange of views. In this regard, the 
Cairo meeting represents almost a tradition in the 
contacts of the three statesmen who have had about 
fifteen personal meetings of a bilateral, tripartite or 
multilateral character during the last six or seven 
years. 

It is known that the leaders of the non-aligned 
countries consistently advocate, and apply in practice, 
personal contacts and direct exchange of views, as a 
method conducive to the strengthening of mutual un- 
derstanding and to the finding of ways and means 
for an effective solution of the crucial international 
problems which endanger peace and impede or frus- 
trate actual and extensive international cooperation. 
The meeting of the three statesmen in Cairo was the 
continuation of this practice, inspired by a consistent 
struggle for peace and peaceful cooperation in the 
world. It took place a relatively short time after the 
Belgrade Conference, but this short period was of pa- 
ramount importance both in the general development 


of international relations and in the assessment of the 
situation following on the Conference in Belgrade. 

It can be presumed with certainty — as was stated 
in the joint communique issued in Cairo — that the 
three statesmen discussed the recent development of 
international relations, in the light of the conclusions 
of the Belgrade Conference, and that they again noted 
the influence of negative factors, expressed through 
the policy of force, as well as that of positive factors, 
whose protagonists are, above all, the non-aligned 
countries. The assessment of the current international 
situation by the three statesmen was based on their 
awareness of the continued international tension, with 
a tendency for it to spread to new areas, of the further 
strengthening of the dangerous arms race, the resump- 
tion of nuclear tests etc. The three statesmen were 
certainly not unmindful of the fact that certain big 
powers, and the groups of countries rallied around 
them, cannot reconcile themselves with the growing 
importance and role of the non-aligned countries, and 
that this attitude is manifested in various forms of 
pressure on some of the non-aligned countries. 

But the three statesmen, as well as all consistent 
fighters for the cause of peace and international un- 
derstanding, must have found satisfaction in the fact 
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that the efforts of the non-aligned countries have par- 
ticularly contributed to a certain improvement in the 
international situation, and to a constructive approach 
to, or even solution of some open questions. In this 
regard they could ascertain that the direct contacts of 
the heads of state and government who attended the 
Belgrade Conference with President Kennedy and 
Premier Khrushchev, with a view to finding a pea- 
ceful way out of the present international crisis, were 
encouraging, notably in the dispute over Berlin, where 
efforts towards a settlement by negotiation are beco- 
ming manifest. 


At the same time, they noted strong and effective 
confirmation of the political platform outlined in the 
Declaration of the participants in the Belgrade Con- 
ference, in the work of the Sixteenth Session of the 
UN General Assembly. From the problem of the no- 
mination of the Acting UN Secretary General, the 
resolution on the moratorium of nuclear explosions, 
and the proclamation of Africa as an atomfree zone, 
to the treating of colonial and economic problems, the 
role of the participants in the Belgrade Conference and 
of other non-aligned countries at the Sixteenth Session 
was of decisive influence in finding constructive so- 
lution. Moreover, the experience of the Sixteenth 
Session shows not only that the attitude of the non- 
aligned countries cannot be ignored but that their 
view points increasingly represent a platform uniting 
the majority of UN members, regardless of the 
attitudes of individual big powers, and often even in 
spite of them. 


The special importance of the Cairo meeting was 
reflected in the attention paid by the three statesmen 
to problems of world economy, particularly to the need 
for the growth of economic cooperation between de- 
veloping countries and all other countries which are 
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By Stojan KOVACEVIC 


ORs RECENT four-day visit to Yugoslavia by 
Mr. Edward Heath, Lord Privy Seal, in the 
British government, has aroused keen interest among 
the public even outside Yugoslavia and Great Britain. 
' This visit was the continuation of a series of contacts 
at ministerial level between the two countries, whose 
relations are marked by a traditional stability, the 
visit of the British minister to Yugoslavia being a 
further step in the consolidation of these relations. 

This stability in mutual relations, as pointed out 
by both sides, springs from the mutual feelings of 
friendship and respect which are fostered by the 
peoples of Yugoslavia and Great Britain, as comrades 
in arms in two wars. These feelings have certainly 
made it easier for the governments of the two coun- 
tries to maintain and even advance their relations in 
spite of all discouragements of which were a consi- 
derable number to the favourable development of their 
relations on the world scene, which has been so full 
of unexpected moves and sudden changes in the last 
fifteen years. 


affected by closed economic groups. In this respect 
the Belgrade Declaration had already pointed out the 
essence of the problem and the need for eliminating 
the barriers and restrictions impeding equal and 
smooth international cooperation. Proceeding from 
these concepts, the three participants in the Cairo talks 
marked with anxiety the increase of separation and 
exclusivness on the plane of world economy which 
are being created by the two existing closed economic 
groups. The damage caused by this economic policy, 
not only to the countries outside the existing groups 
but also to world economy in general, brings to the 
fore the need for taking effective measures in the inte- 
rest of all those who can be hit by this policy. It also 
threatens to aggravate one of the basic contradictions 
of the contemporary world — disproportion in the 
level of economic development of the individual coun- 
tries and areas in the world, which is one of the 
basic sources of international instability. Thus, the 
action of the non-aligned countries to eliminate this 
danger is logical. It is an integral part of their consis- 
tent efforts to strengthen peace, equality and universal 
prosperity, and it will be continued in the future. 

The Cairo meeting aroused great interest, and was 
welcomed by the majority of the world public as the 
continuation of the efforts of the non-aligned coun- 
tries to strengthen peaceful cooperation in the world. 
As usual, it was also the subject of various — in some 
cases even tendencious — guesses. In this regard, 
efforts to exaggerate differences in views on some of 
the problems, or in the manner of approaching them 
were again observed. Such commentators, however, 
lost sight of the fact that the strength of the non- 
aligned world is not reflected in material power or in 
uniform wiews, but in its moral and political role, and 
its adherence to the cause of world peace and the 
progress of mankind. | 


The differences between Yugoslavia and Britain’ 
are not merely those of different social and economic 
systems, different ideologies, and different attitudes: 
towards certain problems. They have quite different 
international attitudes and approaches to current world 
problems, and different conceptions concerning their 
solution; and their activities on the international scene: 
are often different too. In fact, it would be easier ta 


than those where their views are identical. 

Great Britain finds that in order to protect her 
own interests, on both a narrower and a wider plane; 
it is necessary for her to be aligned with one of the 
existing blocs, and even to be one of the pillars of 
the Western bloc; while Yugoslavia not only doeg 
not belong to any bloc but refuses to do so as @ 
matter of principle and, as an international factor} 
being one of the most outstanding protagonists and, 
interpreters of independent non-aligned policy. | 

Yugoslavia’s foreing policy is inspired by the 
principle of active co-existence. She exerts constanfl 
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efforts to find out those aspects of relations with 
other countries which facilitate direct practical coope- 
ration, and open the -way for further and wider 
fields of mutual understanding and agreement. This 
attitude of Yugoslavia towards all countries ready to 
maintain and develop relations with her on the basis 
of equal rights and mutual respect for independence 
has yielded constructive results in her relations with 
Great Britain in the course of the years. The good 
relations between Yugoslavia and Great Britain have, 
today, a broader significance too: they bear witness 
to the high moral value of the policy of active co- 
existence, as well as to its realistic character and 
practicability in the contemporary world. 


In recent years the relations between the two 
countries have developed particularly on the economic 
plane. In the last four years the volume of trade has 
increased by 17 per cent and is showing a tendency 
towards further increase. 

The talks conducted during Mr. Heath’s visit fully 
confirmed the characteristic features of relations 
between the two countries. They were frank, and took 
place in a spirit of friendship and mutual respect. On 
both sides it was emphasized that differences in 
standpoints were not and must never be impediments 
to their constant efforts for better understanding. In 
fact, this frankness in Yugoslav-British relations 
constitutes one of the elements conducive to their 
traditional stability. 


The Yugoslav leaders and the guest from Britain 
— as pointed out in their joint communiqué — discussed 
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current international problems of interest to both sides, 
as well as bilateral questions. Special attention was 
devoted to the effect the eventual entry of Great Bri- 
tain in the Common Market might have, not only on 
trade and economic relations between Yugoslavia and 
Great Britain, but on economic relations in general. 
The further process of creating integrating bodies of 
the closed bloc type, both in the West and in the 
East, brought to the forefront the question of the. 
position of the countries which not only do not belong 
to blocs but refuse to align themselves with them. 
These countries are, undoubtedly, right in pointing out 
the threat that economic discrimination presents to 
their interests. The negotiations opened by Great 
Britain with her Western partners to stipulate condi- 
tions for her joining the Common Market have given 
special point to the question of the position and inte- 
rests of independent non-bloc areas. This concerns 
not only Yugoslavia but many other European, Asian 
and African countries, including some members of 
the Commonwealth. 

The present state of international relations was 
also discussed, and both sides regarded with anxiety. 
At the same time they expressed their determination. 
to exert all their influence strengthen international 
cooperation and confidence, as well as world peace. 

In general, the visit of the British minister and the 
Yugoslav-British talks have yielded favourable results: 
bilateral relations have been strengthened and, on a 
broader plane, a useful exchange of views has contri- 
buted to the better understanding of the standpoints 
of both sides. 


NEGOTIATIONS ON BERLIN 


By L. ERVEN 


Oe several occasions this year, and particularly 
during the autumn months, the Berlin pro- 
‘blem has been a source of anxiety for ail those who 
‘care about world peace. This problem has been at- 
‘tended with a whole series of unfavourable circum- 
stances and events. The Soviet government insists 
‘that unless an agreement on Germany and Berlin is 
‘reached by the end of the year it is determined to 
‘sign a peace treaty with East Germany and turn 
over communications with West Berlin to the East 
German authorities. This decision of the Soviet go- 
-vernment did not represent an ultimatum, as was 
proved later, but any unilateral setting of a deadline, 
‘accompanied by a warning of the consequences if 
this is exceeded, in effect comes near an ultimatum. 
The Soviet invitation to talks on Germany and Berlin 
has produced differing reaction in the West, and the 
‘differences will be best understood if the respective 
attitudes of Great Britain and France to these talks 
‘are compared and anaiysed. 

The breakdown of the three-year-old Geneva nego- 
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tiations on banning nuclear tests and the resumption 
by the Soviet Union of nuclear test explosions, this 
time on a mammoth scale, which followed, can be 
considered as one of the unfavourable circumstances 
attending the Berlin crisis. It is true that these tests 
were not directly connected with the issue of Germany 
and Berlin, but events of this kind usually have in- 
direct political implication. They can affect the pre- 
vailing mood and atmosphere surrounding the inter- 


national problems of the day. The Soviet explosions 


in the atmosphere were followed by American under- 
ground tests, and neither make for the lessening of 
tension in the world. The severance of communica- 
tions between the two parts of Berlin by putting up 
a barbed-wire fence first and a wall later, was 
another event which directly bore on the Berlin 
dispute. The wall at the Brandenburg Gate has 
brought home in a dramatic way the reality of the 
Berlin situation. 

This situation had caused the Western allies to 
feel uncomfortable; the latest developments have 


made them less comfortable still. At the height of 
the Berlin crisis, West Germany found itself without 
a responsible government and Chancellor Adenauer, 
an important factor in all Western combinations, was 
for weeks occupied by efforts to form a majority 
government. The absence of the West German part- 
ner made it necessary for the Western allies to post- 
pone their intended talks, whose aim was to work 
out a joint platform for the German and the Berlin 
problems. In the meantime, their disagreements deep- 
end. France was opposed to any negotiations with 
the Soviet Union and, in character with General De 
Gaulle’s usual attitude, showed herself to be comple- 
tely disinterested in this question, and even refused 
to take part in any exchanges of views on the matter. 
Such an attitude, naturally, was fully supported in 
West Germany, but was not received in good grace 
in Great Britain. To judge by the public reaction, 
Great Britain did not think it opportune to ignore the 
possibility of negotiation, for General De Gauile’s 
attitude was not assessed there as reasonable or facti- 
cally justified. Opinion in the United States was divi- 
ded: while the country was waiting for Dr. Adenauer 
- to form a government and come for talks, opposing 
views on the German problem were being advanced 
in the press. 

The seriousnes of the Western position in the 
face of the Soviet initiative resulted from lack of 
agreement between them, not only on a joint platform 
for the German and the Berlin problems, but on their 
attitude towards negotiations in general. In such a 
situation, the Soviet Prime Minister's statement — 
which was later repeated at the twentieth congress of 
the Soviet Communist Party — that the Soviet govern- 
ment did not insist on maintaining the mentioned 
time limit if there was wilingness on the other side 
to approach negotiations realistically, brought visible 
relaxation to the West. Not only did this statement 
afford an opportunity to gain time but tension began 
to relax as soon as it was made known. 


Other factors concurred to bring about this re- 
laxation. First of all, nuclear tests were suspended. 
Though neither side committed itself to refraining 
from further experiments, the fact was that they were 
stopped; at least in the atmosphere, and at least for 
the time being. The significance of this fact was 
confirmed by an agreement between the atomic 
powers to resume negotiations on banning nuclear 
experiments. Neither the suspension of these talks 
earlier nor their resumption now had any direct bear- 
ing on the Berlin dispute, but the effect was indi- 
rect. Dr. Adenauer succeeded in forming a coalition 
government with the Liberals. In itself, Adenauer’s 
success in setting up a new government is not neces- 
sarily a sign of a favourable turn in the German and 
Berlin dispute. Dr. Adenauer has always been a prota- 
gonist of an uncompromising policy of taking a stern 
line and displaying force. For quite a long time he 
has been the personification of the late Dulles’s policy, 
to which he remained faithful even when its creator 
began to retract from it. But today the internal basis 
of his power has bean a:tered and diminished, not 
because he is in coalition with forces which should 
have a more realistic understanding of political situa- 
tion — in this respect no particular differences 
between the two partners in the coalition are discer- 
nible — but by the very fact that he was forced to 
enter into a coalition and is thus obliged to adopt a 
more flexible policy. His acceptance while in Washing- 
ton recently, of the idea that it is necessary to nego- 


tiate with the Soviet Union, might be a sign of a 
certain shifting of this views on the German problem. 
The impression is that he would now consent to some 
forms of contact with East Germany, however 
repugnant this idea has hitherto been to him. 


The so called Kroll incident’, the implication of 
which ‘still remain obscure, can also be considered as 
a favourable sign in the development of the Berlin 
problem. But despite the secrecy that surrounds this 
incident, it is known that something that might serve 
as a basis for agreement on Berlin emerged from the 
Khrushchev-Kroll talks. Such agreement would seem 
possible today if the conceptions alleged to have been 
agreed upon during the Khrushchev-Kroll talks were 
authentic. 

All this shows that there are undeniable signs of 
the lessening of tension in connection with the Ber- 
lin issue. One conclusion can be drawn from the 
months long period of strained relations: that the 
Berlin crisis appeared more serious on the surface 
than it was in actual fact. This is not to say that the 
Berlin problem has ceased to be a most serious ques- 
tion, nor that the crisis was overdramatized and ag- 
gravated for factical reasons, for all of us could see 
that it was approaching the point of no return. The 
Soviet Union has abandoned its time limits and the 
Western allies have reconciled themselves to the 
necessity of fresh negotiations. It can be inferred 
from this that neither side attached to this question 
such significance as would justify the risk of a new 
war. This is a favourable conclusion, because agree- 
ment is the only logical result of negotiations, and 
it can be said that the idea of negotiations has emer- 
ged stronger from the Berlin crisis. 

It stands to reason that the acceptance of the idea 
of negotiations, if the West finally agrees to it, is| 
not a guarantee that they will be successful. But when 
an international dispute of the order of the Berlin 
question is involved, even an approach to negotia- 
tions must be welcomed. One of the characteristics’ 
of the Berlin dispute is reflected in the fact that the 
two sides are not interested in its settlement to the 
same degree. The idea of negotiations has its op-} 
ponents in the West, because it is unlikely that a new 
agreement would give them more than they already 
have. When considering the possible losses the West 
is liable to lose sight of what can be gained, if a 
clearly defined, agreed and guaranteed states for? 
Berlin is established. The other side however, wants} 
negotiations for precisely opposite reasons. 


It is fairly clear today what the Soviet govern 
ment offers by way of a basis for negotiations on ab 
Berlin settlement. What is not clear is the Weste 
opinion regarding this matter. According to the ol 
Dulles-Adenauer thesis, which is probably no longe 
considered seriously in the West, not only the Berli 
issue but the question of Eastern Germany as a whole 
might be settled by the simple method of holding# 
elections there. We will not take such an extreme line 
as Mr. Walter Lippmann did in a recent article whe 
he said that ’the Western thesis on German reunifica~ 
tion through free elections has never been seriousl: | 
considered” and that "it was a bluff all the time” 
but it is obvious that such a course was never take 
seriously. At the moment, consultations are bei al 
held within the Western alliance in order to world 
out a new attitude towards negotiations with the 
Soviet Union. The exchanges between Kennedy a d| 
Adenauer, De Gaulle and Macmillan, Adenauer and| 
De Gaulle, and Macmillan and Adenauer, will certain: 


an 


ly produce a clearer Western stand on this question. 
The results of these consultations and the conclusions 
to be drawn from them. will be a topic of discussion 
at the forthcoming meeting of the Atlantic Pact Coun- 
cil in December. That is why it is advisable to refrain 
from any forecasts. It will suffice to say that the 
opinion is hardening among the American public too 
that it is in the interests of the Western powers and 
of West Berlin itself to abandon the fiction of an 


YUGOSLAVIA TODAY 


early unification of Germany and the abolition of 
partition in Berlin. The Berlin wall has made this 
fiction less realistic still, and the need for estab- 
lishing an agreed status for West Berlin more impe- 
rative. For to quote the above-mentioned American 


commentator again, “if some kind of future for this 


half-town is not ensured by negotiation, West Berlin 
will become a ship without fuel and with a broken 
rudder”. 


ECONOMIC RELATIONS BETWEEN YUGOSLAVIA 
AND GREAT BRITAIN 


By Dugan DRAGOSAVAC 


at and economic relations between Yugo- 
slavia and Great Britain are expanding from 
year to year, and Great Britain is now Yugoslavia’s 
fourth most important trade partner, while mutual 
opportunities and needs provide chances for still faster 
development of economic cooperation between the 
two countries. 


Trade between Yugoslavia and Great Britain is 
regulated by an Agreement on Trade and Navigation, 
signed in 1927, which defines the principles under 
which economic relations are developed. Annual trade 
agreements are signed every year, and the Verified 
Arrangement under which Yugoslavia enjoys the 
export privileges of member countries of the Organi- 
sation for European Economic Cooperation is now in 
force. This means that there are no commodity lists 
and quotas, i. e., that the British market has been 
made free. Payments are affected in convertible cur- 
rencies, so that there is no payments agreement. 
There is, accordingly, no discrimination in regard to 
payments, and this has had a beneficial influence on 
the development of trade and economic relations. 
However, some Yugoslav export articles are affected 
by a discriminatory customs treatment owing to Great 
Britain’s agreement with the European Free Trade 
Area countries. Through the application of this 
agreement, one third of Yugoslavia’s exports do not 
enjoy the same treatment as exports from the EFTA 
countries. This, naturally, affects the competing abi- 
lity of enterprises which export such articles, and has 
an unfavourable influence on the volume of trade. 
Britain’s agreement with the EFTA countries in fact 
changes the essence of the privileged nation clause. 
Yugoslav businessmen are right when they say that 
this is a harmful element, which retards the two 
countries’ commodity exchanges; and hold that it 
would be in the interest of both countries to eliminate 
this form of discrimination, the more so since Great 
Britain fully enjoys the treatment of a privileged na- 
tion on the Yugoslav market. There are no agreements 
with third countries which could impair this treat- 


ment; and there is no other country which enjoys 
more favourable treatment in Yugoslavia. This is a 
serious matter, because Yugoslavia is in a process of 
rapid economic development, owing to which her 
foreign trade is constantly growing. In expanded trade 
with Britain, a series of traditional export articles, as 
well as new products should be marketed in that 
country, this being particularly desirable because we 
should import larger quantities of British industrial, 
products, which are highly appreciated in Yugoslavia. 


Last year, the value of Yugoslavia’s export to 
Great Britain was 12.9 billion dinars, and of imports 
from Britain 13.6 billion dinars. It is expected that 
the value of the two countries’ trade this year will be 
even larger, since this trade has been expanding for 
several years now. Foodstuffs are the main items of 
Yugoslavia’s exports to Britain ,and in the last few 
years exports of tinned meat, bacon, fresh beef and 
pork have been considerably increased. Timber and 
wood products are the next most important products 
marketed in Britain, but there are considerable 
fluctuations in the volume of these exports, particu- 
larly sawn beech timber. Other important products 
exported to Britain are calcium carbide, maize starch, | 
shoes, textiles, hops, wine, fruit, ferro-chrome, wool, 
glass and crystal ware, leather fancy goods, medicinal 
herbs and cables. For several years the composition 
of Yugoslav imports from Britain has been the same, 
consisting mostly of machines — agricultural and 
building machines, drilling equipment, mining instal- 
lations and textile industry machinery as well as 
engines, broadcasting equipment, etc. Yugoslavia also 
imports from Britain large quantities of ship plating, 
steel profiles, electrolytic copper, chemicals, and so 
on. Textile raw materials are also imported. 

Yugoslav enterprises have concluded twelve licence 
agreements with British firms. There are good condi- 
tions for expanding exchanges between the two 
countries, as is best shown by the fact that exports 
of foodstuffs account for only 0.7 percent of the total 
volume of British imports. The same can be said of 


a large number of other articles, particularly indu- 
strial products, which are not yet exported to Bri- 
tain. There are also possibilites of increasing imports 
of industrial products from Great Britain, and we 
hope that British businessmen will — through their 
policy of prices and credits — take advantage of these 
opportunities. 


There are several matters which hinder the faster 
development of trade between Yugoslavia and Great 
Britain. First, Britain should abandon her discrimina- 
tory customs treatment, and British firms should 
maintain constant contact with the Yugoslav market 
and offer competitive credit facilities and prices. Yugo- 
slav enterprises, on the other hand, should firmly 
establish themselves on the British market, improve 
the quality of their products, and be generally compe- 
titive on that market. Particular attention should be 
paid to industrial cooperation, including third markets. 
In the tourist trade, too, considerable progress can be 
made, and we should do all we can to attract a larger 
number of British tourists Likewise, much could be 
done by systematic exchanges of information about 
one another’s markets, exhibitions and fairs, press 


and radio, films, etc. 


As existing possibilities were not exhausted du- 
ring last year's visit of a delegation of the London 


TOURISM: GOOD RESULTS AND PROSPECTS 


By Milan MAZI 


O FAR, and particularly in the past three 
years, great success have been achieved 
in promoting Yugoslav tourism, as well as in 
informing foreign countries of its opportunities. 
In the past few years, intensive efforts have 
been made to increase the funds for the expan. 
sion of tourism, so as to make the best possible 
use of the existing natural conditions. Last year 
_alone, 115 catering and hotel projects with 10,606 
beds were in process of building, of which 29 
with 2,407 beds were completed and opened to 
tourists this year, while many existing ones were 
reconstructed and modernized. This year, 20 
restaurants with accommodation for 6,592 were 
completed. In addition to this considerable 
amounts were invested in the building of com- 
munal facilities in tourist resorts, with the aim 
of enabling the construction of new accommo- 
dation. 


The intensified construction of modern roads 
in Yugoslavia has made it necessary to build 
new motels, and there are now 28 motels with 
1,500 beds in the country. In this way, comfort 
in motoring has been considerably improved, 
while the number of service and petrol stations 
has been increased. Railway transport has been 
improved by the introduction of new Diesel lo- 
comotives. The number of coastal shipping ser- 


Chamber of Commerce, it was agreed to set up cor- 
responding organizations to promote economic co- 
operation between the two countries, and a Council 
for Economic Cooperation with Yugoslavia has been 
formed in Britain to coordinate the work of the 
Anglo-Yugoslav Sections in the Federation of British 
Industries and in the London Chamber of Commerce. 
In Yugoslavia, too, there is a Council for Economic 
Cooperation with Great Britain which coordinates the 
activites of the corresponding sections in the Federal 
Chamber of Foreign Trade and. the Federal Chamber 
of Industry. These bodies have been set up because 
of the extensive possibilities of improving cooperation 
between the two countries — from trade and indu- 
strial cooperation to technical cooperation and co- 
operation on third markets. 

This year these bodies exchanged delegations and 
held meetings at which the methods of their further 
work and the two countries’ cooperation were 
discussed. It was emphasized then that they should 
constitute working teams, and seek to expand trade 
and economic cooperation in general, and that they | 
should help to eliminate everything that may obstruct 
this cooperation. Owing to their mutual interests, we 
may hope that trade and economic cooperation bet- 
ween Yugoslavia and Britain will continue to grow in| 
the coming years. 


vices has likewise been increased, both in the 
main tourist season and in _ the _ off-season 
months. The road traffic in many parts of the’ 
country is on the way to reach the level of 
European countries, with well developed bus | 
services. The air traffic plays an ever more 
important role in the tourist trade with foreign| 
countries. The building of new airports in Bel-! 
grade and Ljubljana will make it possible to 
achieve new successes in this field by 1962. 


Parallel with the expansion of the material 
basis for the development of tourism, the system} 
of social management has been introduced in|| 
this field of economy. For example, a dense} 
network of tourist social organizations has been| 
set up. These organizations take a very active 
part in promoting tourism, in the form of tourist} 
associations and federation. The establishment} 
of tourist and catering chambers and the acti-} 
vity of travel agencies have enabled tourist! 
economic organizations to decide independently) 
on questions which regulate the development of 
tourism as a whole. | 

Owing to systematic propaganda abroad, Yu-+} 
goslav tourism is winning a name in those coum 
tries which, in the past, were not interestell 
greatly in our country, including Great Britain] 
the Scandinavian countries, France, Italy, etc. 
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All this has contributed to the expan- 
sion of the tourist trade. As compared to 
1957, the tourist traffic increased by 27 percent 
in 1958, by 74 percent in 1959 and by 78 percent 
ni 1960, and this year further expansion was re- 
corded in the tourist traffic with foreign count- 
ries. Thus, for instance, the increase in the first 
eight monthsof the year amounted to 136 per- 
cent, in relation to 1957. 

In recent years, Yugoslavia has been visited 
by about 800.000 foreign tourist annually. 


Changes in the foreign exchange regime 


One of the most important measures under- 
taken to promote and expand tourist traffic with 
foreign countries has undoubtedly been the 
introduction of the tourist exchange rate (600 
dinars to 1 dollar as compared to the previous 
exchange rate of 400 dinars to 1 dollar). This 
change has_ resulted in lowering the prices of 
individual tourist services, i. e., in increasing the 
purchasing power of foreign tourists. However, 
the increase in the tourist exchange rate has 
coincided with changes in the entire foreign 
exchange system. This, consequently, has led to 
certain fluctuations.in the prices of individual 
services, so that the ratio between the lowered 
costs of foreign tourists has not been equal to 
that of increase in the exchange rate. The efforts 
to make the catering economic organizations 
independent in their business, which showed 
results in 1961, also had a favourable effect on 
the promotion of tourism. 

The lowering of individual prices of tourist 
services for foreign tourists has likewise increas- 
ed the tourist traffic and raised the earnings of 


the economic organizations which render these, 


services. An important factor for the economy 
in general is that the increased tourist exchange 
rate and tourist traffic favourably affect the 
foreign currency earnings gained by tourist 
organizations. 


Competitive prices and results achieved in the 
1961 Tourist Season 


Qualitative changes took place in the postwar 
period of the development of international tou- 
rism. One of them was the mass character of 
international tourism. The number of tourists 
has been growing from year to year. In these 
‘circumstances, the price of tourist services is of 
the greatest importance and is a factor which 
affects the majority of tourists when | deciding 
which country and places to visit during their 
holidays. 

Her internal conditions have made it possible 
for Yugoslavia to compete in foreign countries 
with low prices for all tourist services. This was 
particularly important and necessary In the 
initial period of the development of the country's 
tourism. It should be mentioned that the tourist 
‘market reacts quickly and negatively to sudden 


price increases, and for this reason every increase 
must be introduced gradually and carefully. 

In the course of many years, Yugoslavia has 
been maintaining a low level of prices of tourist 
services, which is considered very attractive and 


-favourable by foreign tourists. But in the past 


few years, in the changed market conditions in 
the country, these prices have reached the level 
of average prices in countries which have a 
developed tourism. In other words, one of the 
attractions of our tourism, i. e., highly compe- 
titive prices, has been seriously diminished. The 
new tourist exchange rate, however, has made 
it possible to re-establish the earlier relationship 
of prices. 


The results of this year’s tourist season 
clearly show the advantages of these new mea- 
sures. The tourist traffic with foreign countries 
increased by 30 percent in the season ending on 
August 31 of this year, as compared to the same 
period in 1960. The foreign exhange earnings 
likewise increased by 18 percent in the same 
period. 


It is true that certain fluctuations were 
expected in the tourist traffic with foreign count- 
ries, since the announcement of the new prices 
of tourist services was made rather late. Owing 
to this, a large number of foreign tourist agen- 
cies failed to include Yugoslavia in their travel- 
ling programmes and,consequently, in their propa- 
ganda publications. It may be said that, before | 
the beginning of the tourist season, the tourist 
and propaganda effect of the introduction of the 
new exchange rate and the more competitive 
prices of tourist services, was underestimated. 
The results achieved so far and the estimated 
tourist traffic in the post-season months, lead to 
the conclusion that the tourist traffic with 
foreign countries has never been more intensive 
than this year. This affects the foreign exchange 
earnings achieved by tourist enterprises, too. 


The greatest increases were recorded in the 
number of Austrian tourists who visited Yugo- 
slavia, their number having increased by 73 
percent. Although this increase contributed to 
the favourable results of this year’s tourist 
season in general, it was not decisive. The 
number of tourists from other countries was 
also on the increase. For example, the number 
of French tourist increased by 24, the Dutch by 
20, the Italian by 9, the Polish by 54, the Swedish 
by 51, the British by 20, the West German by 18 
percent, etc. 


OUR CURRENT ACCOUNT 


“THE REVIEW OF INTERNATIONAL 
AFFAIRS” HAS CURRENT ACCOUNT AT 
NATIONAL BANK AND IT READS 


101-14 


31806-250/123 


Prospects for the coming tourist season 


It had already been decided that, starting 
from January 1, 1962, the tourist exchange rate 
should be the same as that in force for other 
branches of the economy. This meant that the 
tourist echange rate would be raised from 600 
to 750 dinars to 1 dollar, which would enable 
commercial catering organizations to make their 
prices competitive on foreign tourist markets, 
and, at the same time, to increase their economic 
independence. 


‘DOCUMENTS 


In view of the fact that new increase in the 


tourist exchange rate was announced in good 
time, it was possible to determine the prices of 
tourist services also in due time. It can therefore 
be expected that the favourable effect of these 
changes will be manifest in the coming tourist 


season. If, in addition to this, it is borne in mind 


that new accommodation and transport capa- 
cities will be opened next year, it is reasonable 
to expect a further increases in the number of 
foreign tourists visiting Yugoslavia. 


FURTHER IDEOLOGICAL, POLITICAL AND ORGANISATIONAL 
BUILDING OF THE LEAGUE OF COMMUNISTS OF YUGOSLAVIA 


Third Plenum of the Central Committee of the League of Communists 
of Yugoslavia 


The Third Plenum of the 


Central Committee of the League of Communists of Yugoslavia 


was held on November 27. The agenda included current questions of further ideological, political and 
organisational building of the League of Communist of Yugoslavia. The opening speech was delivered 


by Josip Broz Tito, Secretary, General of the League of Communists of Yugoslavia. In accordance with 


the decision of the Executive Committee the report was previously submitted tothe participants in the 
Plenum. After an exhaustive debate the Plenum ended its work by formulating several resolutions. 

We are publishing excerpts from reports on current questions of further ideological, political 
and organisational building of the League of Communists of Yugoslavia. 


|e is no need to explain and dwell at length 
on the essence and significance of the social 
and economic changes and processes of the present 
day as this subject was dealt with and discussed fairly 
extensively particularly at the Second Plenary session 
of the Federal Committee of the Socialist Alliance. 
We shall only mention a few facts invested with a 
particular significance for a better understanding of 
the objective social conditions and framework within 
which the League of Communists is functioning, as 
it is on these factors that the role, main directions of 
ideological-political development, and working methods 
of the League of Communists depend to a considerable 
degree. 


1. At its present stage of development our econo- 
mic and political system is characterized by an ever 
broader and fuller scope of self-government in all 
spheres of public activity. The mechanism of the 
system of self-government is already elaborated, stable 
and fairly well tried and tested. The self-governing 
status of the working collectives and the Communes 
has been consolidated. The overall resources of the 
self- governing bodies have increased parallel with the 
vigorous economic development, hence also broaden- 
ing their effective powers and public responsibility. 
The Commune became a widely ramified and complex 
organ of self-government. 


2. Self-government is acquiring fuller substance 
by the introduction of freer, direct distribution of 
income according to work performed, thus freeing 


labour from the last vestiges of wage-labour relation- 
ships. By their scope and effect the far-reaching chan- 
ges implemented in the system of income distribution 
mark a new qualitative stage on our road to progress. 
The free acquisition and direct distribution of income 
according to work: performed are well on the way 
of becoming the basis and essence of all relations in 
production and in the daily life of the community as 
a whole. It is on this basis that ever freer socialist 
relations both in the economy and all other fields of 
public activity will be continuously and inevitably 
developed and expanded. On this basis vital changes 
are already taking place in the status of the working 
man, of the working collective and of the Commune 
as active participants in the creation and distribution 
of income. We are already witnessing the vigourous de- 
velopment of ever freer relations in the working 
collectives and the ever closer mutual inter-connection 


and inter-dependence of the interests of the individual, 


the interests of the working collective, the Commune 
and of the community as a whole. 


When calling attention to the far-reaching signifi- 


cance of the profound changes in economic and other 
social relations inherent in the system of direct distri- 
bution of income, we are aware of the fact that a 
long-range and extremely complex process is in quest- 
ion, that we have yet to overcome many transitional 
difficulties and that considerable time and effort will 
be required before the principle of income distribut- 
ion according to work performed is fully implemented 


and becomes the dominant motive force in all spheres 
of public activity, in every Commune and in every 
collective. However the practical experience gained thus 
far proves that the course charted is correct and cer- 
tain, the prospects are clear and the processes called 
forth by the changes in the system of income distri- 
bution are having an ever broader effect and are 
gradually extending to all spheres of our economic and 
public activity. 

3. In a system of self-government and under con- 
ditions marked by the free creation and independent 
distribution of income according to work performed, 
direct socialist democracy is becoming an internal 
characteristic of the productive relations themselves. 
The direct deliberation of public affairs in the political 
sphere and the continuous strengthening of self-govern- 
ment by the citizens in this sphere correspond to the 
essence of the relations being established in the social- 
economic basis. By the inherent logic of our social 
development, our entire social-political organism must 
develop inevitably on the basis of direct socialist de- 
mocracy. The Socialist Alliance is therefore a vital 
factor in the political structure of our society, an indis- 
pensable instrument of direct socialist democracy and 
an objective necessity of our further development. By 
following the policy laid down at its Fifth Congress, 
the Socialist Alliance is developing successfully as a 
political association which affords vast possibilities to 
all citizens — by way of a lively exchange and con- 
frontation of views — to discuss matters, to agree on 
them and directly to make political decisions on pro- 
blems of vital importance to them. 

The dynamic and successful economic development 
of our country made possible the aforementioned vital 
changes in the social and economic relations and in 
the political sphere, while the further growth of the 
economic potential of the country, will continuously 


broaden the objective possibilities for an ever fuller 


scope of socialist democracy in all spheres of public 
activity. 

If the aforementioned changes are considered as 
a whole, it is obvious that we are about to enter a 
new situation, a phase of all-embracing, profound 
processes in the development of socialist relations in 
our society, processes involving the ever broader, day- 
to-day participation of the working people in the 
deliberation of all public affairs and the sustained 
expansion of human rights and freedoms. 

In view of the existing social conditions certain 
conclusions concerning the League of Communists may 
be drawn. These conclusions refer to the closer definit- 
ion of its role, the further development and elaboration 
of its ideological-political and organizational character 
and mode of work. 


Ideological-political role of the League of Communists 
enhanced under the present conditions 


At this point we should deal briefly with the 
following question: Has the role of the League of 
Communists been weakened or enhanced under the 
present conditions in society in view of the level reach- 
ed and the direction of social development, in view 
of the nature of social-economic and political relations 
and of the increasingly significant role of the Socialist 
Alliance. 

In the process of the democratization of our society, 
many political functions which were previously dis- 
charged by the League of Communists were gradually 
transferred to the self-governing bodies and organi- 


zations. Needless to say, the effective “powers” of 
the leading committees and basic organizations of the 
League of Communists as vested in the directive, 
executive and operative functions are being steadily 
reduced in proportion to the extent the direct autho- 
rity and power of decision are transferred to the self- 
governing bodies, in proportion to the ever smaller 
degree in which political life is being manifested 
through the Party in the conventional sense of the 
word, while increasing steadily as active and direct 
participation of citizens in the deliberation of public 
affairs. Such a process is implied and conditioned by 
the development of direct socialist democracy. 


None the less the significance of the ideological- 
political activity of the League of Communists is not 
weakening but growing steadily parallel with the de- 
velopment of direct socialist democracy. While not 
embarking on a broader theoretical study and long- 
term perspectives, we would only call attention in 
this connection to several essential reasons which 
enhance the ideological-political role of the League of 
Communists under the conditions marked by the 
contemporary social processes: 


First. Within the relations we are creating both 
the producer and citizen are objectively in a position 
to act in a socialist manner both in their own interest 
and that of the community. This is so without a doubt. 
But it would be unfounded and a mistake to draw 
the conclusion therefrom that the role of the conscious 
socialist effort is weakend and the domain of ideolo- 
gical-political activity and responsibility of the League 
of Communists is being narrowed. The freer relations 
in production and distribution and the freer forms of 
political life emphasize the significance of the politi- 
cally conscious political factor in order to assure the 
most harmonious socialist development possible and 
rapid progress. The effect of the objective processes, 
cannot be considered absolute nor can we give free 
rein to spontaneous tendencies if we wish to avoid 
distortions and dislocations in our development. De- 
centralization in the management of public affairs 
requires that continuous attention be given to the 
basic trends and direction of the socialist development 
of society and imperatively requires the ideological 
unity of communists on all major matters of principle 
and the uniform guidance of politically conscious 
social effort. Different solutions are possible for every 
problem of a general significance so that differing 
opinions are usually voiced on individual questions 
and publicly discussed. It is the duty of every 
communist to endeavour that the best possible, the 
most expedient and progressive solutions be found in 
every individual case, while profiting by the existing 
democratic platforms of discussion — to openly oppose 
backward and conservative ideas, the pressure of the 
bureaucratic and petty-bourgéois tendencies, smallhold- 
ers mentality, the narrow mindedness and selfish 
interests of individual groups, various egoistical and 
localist tendencies etc. The struggle for a higher level 
of socialist consciousness of all protagonists of eco- 
nomic and social development is therefore a prime 
necesity and condition for the further unhampered 
development of direct socialist democracy in order to 
avoid anarchy or a reversions to the methods of cent- 
ralized state intervention and pressure. This requires 
an active relationship, conscious social effort on the 
part of the community and an ideological political 
influence of the socially conscious forces, particularly 
the League of Communists as the most progressive 
part of the socialist forces. The vast achievements 


made in the sphere of our development do not and 
will never free the communists of the obligation to 
strive for still better and more progressive solutions. 

Second. The expectations and views of individuals 
to the effect that the vital changes in the system of 
income distribution will automatically reduce the so- 
cial-economic and_ ideological-political problems to 


such a degree, as to appreciably weaken the need of 


a politically conscious and organized intervention by 
the Commune are no less unfounded and unrealistic. 
Irrespective of their far reaching significance and 
scope, the changes in the system of income distribu- 
tion and development of the entire system cannot do 
away with the objective contradictions that arise in 
the process of our development and organically derive 
from the economic structure of society itself. They 
will continue to exert a stronger or weaker effect in 
one form or other within the individual spheres. These 
contradictions stem from backwardness, different 
levels of economic development of the individual re- 


gions, the unequal position of the individual branches 


of production, the objective differences in the position 
of the individual sections of the working class, the 
differences between the individual strata and categories 
of the population etc. The effect of the objective 
contradictions is noticeable in one way or other in all 
spheres of public activity, every commune-and every 
collective. This inevitably exerts a pressure on the 
individual consciousness and way of thought, and it is 
on this basis that various political and ideological 
problems arise. Our system created a sufficiently 
broad basis and objective conditions enabling the 
existing contradictions to be gradually overcome and 
the different interests harmonized. But this enhances 
the significance of the conscious guidance of our de- 
velopment, of the continuous ideological and political 
influence of communists in the elaboration of social 
criteria, socialist norms and progressive attitudes as 
well as the importance of organized social effort aim- 
ing at the abolishment of all that obstructs develop- 


‘ment and at the prevention of all anti-socialist ten- 


dencies. This is a vast.domain for the ideological and 
political activity of the League of Communists. 


Third. Individual views were voiced after the Fifth 
Congress of the Socialist Alliance of Working People 
of Yugoslavia that the broadened scope and more 
lively activities of the Socialist Alliance will narrow 
the scope of ideological-political action and responsi- 
bility of the League of Communists and reduce the 
obligations of the communists. Conclusion were some- 
times drawn from this fallacious premise that a course 
should be adopted aiming at the precise delimitation 
of activities, tasks and responsibilities of the two or- 
ganizations. This was obviously a result of an over 
simplified outlook and failure to understand the essen- 
ce of the problem. By the further activation and 


- emancipation of its organizations and committees the 


Socialist Alliance will of course “assume” an ever 
greater number of affairs. Under the present condit- 
ions, it would not be compatible with the role and 
working methods of the organizations and leading 


bodies of the League of Communists of Yugoslavia 


to pass decisions with an executive power on current 
public affairs, because the direct deliberation of 
public affairs and consequently direct responsibility 
for the solutions adopted is a matter of the existing 
democratic mechanism created. This does not weaken, 
but on the contrary increases the responsibility of 
communists as social and political workers striving 
for socialist substance and results of the social pro- 
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cesses, for the successful solution of all social and 
political problems. The activities of the League of 
Communists and of the Socialist Alliance are not at 
cross purposes but stimulate and condition each other. 
The difference lies in the mode of approach to the 
problems and in the mode of activity of the League 
of Communists and of the Socialist Alliance, this being 
contingent on the character of each organization. 

The statement of Comrade Tito at the Fifth Con- 
gress of the Socialist Alliance of the Working People 
of Yugoslavia to the effect that it is the duty of the 
League of Communists to provide ideological guidance 
of the process of socialist development: “The League 
is invested with the role of the vanguard by its res- 


ponsibility and obligations. This does not give the 
members of the League of Communists any special 
rights and benefits however. They enjoy the same 


rights as all other members of the Socialist Allian- 
ce’, should be recalled in this connection. 

The Socialist Alliance became an institution of 
our political system and the broadest public platform. 
All citizens invested with the inalienable right as 
members of the Socialist Alliance to take part in and 
exert a direct influence on the management of public 
affairs. Different criteria and standards correspond to 


the nature and internal development of the League of © 


Communists because the members of the League of 
Communists are distinguished not only by level of 
their socialist consciousness, social activity and res- 
ponsibility -but also by the ideological unity which 
expresses their common views on socialist development. 

This leads to the conclusion that the Vigorous de- 
velopment of direct democracy increases the responsi- 
bility and tasks of the League of Communists as an 
ideological and political factor and the leading force 
of society where the guidance of social development, 
the deepest insight into and understanding of social 
processes, the discernment and analysis of theoretical 
and political problems ensuing from day to day 
practice, the efforts to raise the level of socialist con- 
sciousness of the members of the League of Commu- 
nist and all working people, the efforts that the most 
progressive views be adopted by them, the active and 


mena and tendencies, against all forms of distortion 
and attempts to abuse our socialist democracy are 
concerned. 


In the process of strengthening and promoting 
socialist relations, the ideological struggle on two 
fronts — against bureaucratic trends and tendencies 
and against petty-bourgeois anarchistic inclinations 
— was and remains necessary. It was stressed in our 


aggressive attitude against all anti-socialist pheno- 


Programme that a concurrent and equally intrans- 


igent struggle should be waged against phenomena of 
both kinds. It is not superfluous to recall this now, 
as the fact is often ignored that both of those anti- 
socialist tendencies arise inevitably and everyday out 
of the objective contradictions of the transitional pe- 
tiod and the economic structure of our society. It is 
in these negative tendencies and phenomena we find 
all that remains of our “legacy” from the old capitalist 
society in the social economic, ideological and mental 


spheres, all that is backward, primitive and obsolete, 


are manifested. The phenomena and tendencies men- 
tioned in connection with the development of a system 
of freer distribution of income show the need to fight 
against anarchistic tendencies of both kinds which 
frequently intermingle and stimulate each other. 


The development and cosolidation of socialist re-. 
lations gradually narrows the sources and effects of 


non-socialist (bureaucratic and petty-bourgeois) anar- 
chistic tendencies, but they are usually manifested 
more strongly just when important steps aiming at 
the promotion of direct’ socialist democracy and far- 
reaching measures in the sphere of social relations are 
being implemented. This is also the case at present, 
when we are introducing changes of vital significance 
in the economic system, the system of income distri- 
bution and in the political sphere. Some individuals 
consider these changes a threat to their privileged 
positions and “acquired” privileges or as a good 
opportunity to make easy money. 

It is understandable that there should be such 
phenomena, but their magnitude is not such that they 
could do serious harm to our development provided 
there is always a well-pondered, systematic and open 
ideological and political activity aiming at their elimi- 
nation. The members and basic organizations of the 
League of Communists cannot be permitted to adopt 
a passive or tolerant attitude toward such phenomena 
and tendencies. It is also incompatible with the cha- 
racter and role of the League of Communists of Yugo- 
savia to tolerate individuals in its ranks whose ideas 
and public activities are contrary to the spirit of the 
Pragramme, the ideological foundations and policy of 
the League. 

The League of Communists cannot tolerate in its 
ranks any elements of compromise with ideas alien 
to Marxism and the line of our socialist development. 
The Programme of the League of Communist of Yu- 
goslavia is no “golden mean” between the bureau- 
cratic-doctrinaire and anarchistic-liberal views and 
tendencies as its entire substance is a negation of 
both, and of all other non-socialist and anti-Marxist 
ideas. It was necessary to emphasise the foregoing 
because it sometimes happened that the Programme 
of the League of Communists was also invoked by 


those individuals whose ideas, view and practical 


activity are directly opposed to the revolutionary and 
socialist substance of the Programme. 


We are blazing new and untried paths in social 
development. We are seeking the best possible solut- 
ions. We are examining our experiences critically and 
verifying the correctness of our positions in actual 
practice. The dynamism and the needs of our social 
development supply incentives to our research person- 
nel in the sphere of theory and social sciences which 
contribute to the creative efforts in research and ge- 
neralizations of our experiences in socialist construc- 
tion as well as to efforts to seek out the best possible 
solutions to question and problems raised in our 
practice. In these endeavours we are achieving posi- 
tive results but they do not correspond to our grow- 
ing needs and possibilities. Doctrinaire rigidity of 
thought, ideological stagnation and conservatism are 
therefore alien to the Yugoslav communists. They are 
aware that continuous contention of opinions and an 
atmosphere of free and public discussion are indispen- 
sable for the continuous enrichment of Marxist social 
theory and the advancement of socialist practice. This 
has already become a tradition in our theoretical and 
political activity: this is also fully manifested in the 
sphere of theory, scientific research, culture and art. 
Such an atmosphere of a lively and intensive confron- 
tation of opinions, freedom of creativity and discussion 
should also be stimulated and fostered in the future. 
However, for the communists, this always implies the 
obligation to define clearly and unequivocally their 
ideological positions, to strive for their Marxist con- 
victions and to oppose resolutely and publicly, by the 
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force of the scientific truth all anti-Marxist and non- 
socialist views. A different attitude would permit ideo- 
logical confusion, so that various anti-Marxian, bu- 
reaucratic, petty-bourgeois and even bourgeois ideas 
could be and at times were given free rein under the 
Marxist label. 

The atmosphere that prevails in our society and 
ideological sphere enables people who are not members 
of the League of Communists to state freely and pu- 
blicly their opinions even when these opinions’ are 
not identical with Marxian views. This is the usual 
thing here. But it is an imperative condition for mem- 
bers of the League of Communists to be linked by 
the unity of views based on Marxism. They are 
consciously organized for the purpose of struggling 
for the fulfillment of Marxian principles and are 
therefore always under the obligation, in their public 
activity and theoretical work, to adopt a Marxian 
attitude. We have mentioned this because this ele- 
mentary premise is sometimes neglected by some 
members of the League of Communists. 

It ensues from all that has been said that under 
the present conditions of social development it is be- 
coming increasingly necessary to raise the ideological 
level of communists. The efficiently organized and 
intensive efforts to raise the ideological levels of 
communists is becoming an indispensable condition 
Which will enable them — in their capacity of social- 
political workers — to find their bearings most 
successfully in increasingly complex theoretical and 
social-political activity. 

The qualitative changes we are experiencing in 
the entire complex of social-economic and_ political 
relations and the continuous enrichment of political and 
ideological activity also exert a strong influence on 
the essence of political and ideological work. Such 
activity cannot be limited and reduced only to the po- 
pularization of given economic and other measures, 
the propagation of the decisions of higher government 
and political bodies, the explanation of the principles 
on which our policy in given spheres is based, “persu- 
asion”’ in the narrow propagandist sense of the word. 
The political activity of the working people is mani- 
fested to an ever higher degree in the direct and 
public deliberation of public affairs. For the commu- 
nists this implies the obligation, on the basis of their 
knowledge of the general principles, laws and di- 
rection of further development — to analyse concrete 
practice, relations and problems in the environment 
in which they work, to apply the general political 
and ideological attitudes consistently and creatively 
in every concrete case. At the same time this requires 
continuous effort on the part of communist lest 
involvement in current affairs result in narrow practi- 
calism which usually leads to the routine solution 
of problems, neglect of their political and ideolo- 
gical essence, slowness in overcoming old habits and 
obsolete working methods, stagnation in thinking, and 
frequently also conservatism in practical work. 


Constant, public ideological-political activity, open 
ideological struggle, based on principles, against va- 
rious distortions, deviations and all negative ideolo- 
gical tendencies have the strongest effect on the ideo- 
logical formation of communists, the keeness of their 
criteria and attitudes on all vital problems, and the 
continuous enrichment of their perception and expe- 
rience. 

This does not in the least reduce but only more 
clearly defines the role and significance of organized 
work on the ideological education of communists. The 


real effect of broadly conceived work on ideological- 
political and social-economic education will be all 
the greater inasmuch as its substance and subject 
matter derive organically from the vital and current 
problems of our socialist practice, from the various 
needs of communists in their capacity of social- po- 
litical workers, depending on the area, nature and 
conditions of their activity, and on their interests and 
inclinations. Considerable progress in this respect has 
been made during the past few years, but persistent 
effort is still necessary to overcome the frequently 
conspicuous discrepancy between the actuel results 
yielded by work on ideological education and the 
growing needs for ideological-political activity. 


If the needs of communists in the capacity of so- 
cial-political workers are taken as the basis of these 
activities, this means that the ideological-political edu- 
cation should aim primarily at a thorough study of the 
vital problems and social processes in the Communes 
and working collectives. These processes should always 
be contemplated and studied in close connection with 
the fundamental laws and general problems of the 
development of our community as a whole. 

The progress made thus far in the development of 
a ramified, public system of ideological education 
created far broader prospects for improving the quality 
of this work, which is of essential importance in this 
sphere of activity. 


THE POSITION OF WORKING PEOPLE IN THE CONDITIONS 
OF SELF-MANAGEMENT 


An Interview with Vice President Kardelj 


In its issue of November 29, 


“RAD”, the organ of the Trade Union Confederation of Yugo- 


slavia, published an interview with Edvard Kardelj, Vice-President of the Federal Executive 
Council. The first question referred to basic achievements in the internal development of Yugoslavia, 
and her contribution to the solving of some essential problems of the contemporary world; the second 
concerned the material and social position of man and his democratic rights and social obligations in 


conditions of socialist development; the third referred to the main tasks and new measures which are 


to be expected in different spheres of social life in Yugoslavia. 


In view of the fact that Vice-President Kardelj’s 


answers provide a comprehensive picture of 


Yugoslav internal development hitherto, and the prospects of the further socio-economic development in 


Yugoslavia, and believing them to be interesting and useful to our readers, 


their entirety. 


_ We are probably still too close to events to realize 
the full historical meaning of individual elements in 
the development of our practice and theory, without 
running the risk of taking too subjective a view. 
Nevertheless, I shall try to give a general answer to 
the question. 

If we were to attempt to express in one sentence 
what is essential and more or less new in the develop- 
ment of socialism in our country, I think we might 
say that, on the one hand, it is the role of the state 
in the development of socialism, formulated and esta- 
blished in a new manner, and on the other, the esta- 
blishment of a basis for the development of social 
self-government. These are the two dominant features 
in our practice and theory alike. 


In the sphere of theoretical thought, we took a 
decisive step by adopting a critical attitude towards 
Stalin’s theory on the inevitability of the permanent 
strengthening of the state. We rejected the theory 
according to which, in the new conditions, the state 
with its apparatus, should replace the private owner 
as the exclusive manager of the socially-owned means 
of production. We rejected the conception that the 
state, thus conceived, should be the main or even the 
only motive power of socialist development. 


Although we did not underestimate the great 
historical role which the state should play in the tran- 
sition period from capitalism to socialism, we neverthe- 
les considered that basic motive power of socialist 
relations is man at his working post in conditions of 
freed labour and on the basis of socially-owned means 
of production, who is united by common interests, 
both within the framework of his own working orga- 
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we publish them in 


. nization and in the wider free community of produ- 


cers at different levels in the commune, the republic, 
and the federation. In this sense, the functions of the 
state as an instrument of coercion should gradually be 
reduced to the external and internal security of soci-' 
ety, while taking into account the international envi- 
ronment in which the Yugoslav peoples live, and the 
regulation of relations and contradictions arising from 
the existence of the specific economic inequality which 
is characteristic of society in the transition period, and 
which society can reduce and gradually eliminate only 
by developing further the productive forces, i. e., by 
creating material conditions for communist social re- 
lations. 


It should be recalled that even distribution accord- 
ing to work is still a form of economic inequality. It 
is clear that this inequality arises from the objective 
laws of material development, and that it is indepen- 
dent of or dependent on the consciousness and action 
of people, to the same extent as the development of 
the productive forces is independent of or dependent 
on them. Yet until this development can secure, at 
least in the field of man’s basic, vital needs,distribution 
according to need — not on the basis of rationing in 
conditions of comparative poverty, but on the basis 
of affluence of products and a high level of labour 
productivity — distribution according to work will 
certainly remain the most stimulative and most pro- 
gressive form of distribution, in conditions of social 
ownership of the means of production. This is the 
only possible basis for self-government and socialist 
democracy, the only possible basis for overcoming ten- 
dencies towards etatist-monopolistic and bureaucratic 


distortions of socialist development, or their nani- 
festations. 


Although an inevitable historic factor in the social 
movement towards communism, this form of relations 
in production and distribution is the source of definite 
discrepancies in economic relations — among people 
and among nations — which society, at the present 
level of development of the productive forces, is often 
unable to solve otherwise but through the role and 
strength of the state. In this sense, the social plan must 
contain some elements of state coercion. 

In such conditions, the state introduces a certain 
internal balance in socio-economic relations, which 
ensures the development of these relations, while in 
relations among nations the state, as an expression of 
the independence and self-determination of peoples, is 
an instrument of equality and regional socio-economic 
progress. 


Admitting the inevitability of this role of the state 
while transforming its organizational mechanism into 
an instrument of social self-government, we regard the 
whole process of the “withering away of the state” 
as being directly dependent on the development of 
social self-government, which constitutes one of the 
axes or, indeed, the main axis of social movements 
towards communism. The dynamics of such move- 
ments, understandably, depend primarily on the de- 
velopment of the productive forces. 


*% 

In the practice of our socialist development, this 
conception of social development has been expressed 
in the establishment of workers’ councils, communes 
and other forms of social self-government; and in 
the new position of man in production and distri- 
bution, a position which is enabling him to become 
an equal and decisive co-manager in production and 
the subject of distribution. I think that special empha- 
sis should be laid on the importance of distribution, 


since ultimately it reflects actual relations in production | 


and provides a practical form of checking whether sta- 
tements on socialism conform with socialist practice. 

Although much remains to be done in this country 
in the internal development of relations in production 
and distribution, with a view to stabilizing these rela- 
tions as much as possible, it is an indisputable fact 
that the system of self-government and economic re- 
lations established in this way have eliminated not 
only state-hired relations but also all other forms of 
administrative-etatist monopoly which, in the course 
of socialist development, can be the source of numerous 
and serious distortions, and thus also a factor contri- 
buting to the preservation of economic inequality. 

Whatever the mistakes in details, however un- 
successful individual rash schemes, however extensive 
and difficult the tasks in promoting the prevailing 
system in production and distribution may be, and 
whatever the adverse occurrences encountered at the 
present stage of development, it is this path of deve- 
lopment of socialist socio-economic relations which 
opens up for all our people, and particularly for the 
conscious forces of socialist development, clear and 
long-term prospects of activity. 


This path opens up prospects for the struggle for 
material development, for a continuous improvement 
of living conditions; for more human relations among 
people, for greater democracy and greater liberty for 
the individual, and for more comprehensive and freer 
creative work in all fields of social life. 


13 


This is of decisive importance to the political sta- 
bility of any society and to its sound development. 
People are not inclined to judge their position only 
and even primarily in terms of how much their ma- 
terial position has improved over the last twenty or 
fifty years, but rather in terms of their future pros- 
pects. It is not a question of the daily bread which 
a state administration grants to the individual with 
more or less goodwill, but primarily of man’s feeling 
that he ,himself, can directly influence his own living 
conditions. Such prospects are opened by our system, 
despite all its weaknesses due to incomplete deve- 
lopment. 

On the other hand, a state-administrative mono- 
poly, apart from being incapable of creating such 
prospects is, indeed, bound to accummulate the con- 
tradictions of social development, since it is unable to 
solve them through internal social evolution. The 
result is a need for the constant strengthening of state 
coercion, that is to say, a constant reproduction of 
the state-administrative monopoly in an increasingly 
severe form, leading to such distortions of social and 
political life known today as “the cult of personality” 
or “Stalinism”. It is clear to anyone indulging in a 
serious study of the contemporary problems of socialism 
that divergencies over these questions do not arise 
merely from the subjective qualities of people or historic 
coincidences, but are actually a reflection of the basic 
contradictions of socialist development in the transi- 
tion period. 


te 
x 


The answer to your second question actually 
derives from the reply to your first query. The mate- 
rial position of man and his living conditions should 
be defined through the further development of self- 
government in general, and through the development 
of internal distribution on the principle of “to each 
according to his work” in particular, allowing for 
correction of this principle necessitated by common 
and social interests and the humane motive of solida- 
rity and mutual assistance among working people. In 
this process, the working post must become less and 
less a place where a man earns a livelihood for himself 
and his family, and more and more a factor in his 
free creative work. In the course of this process it is 
also possible to overcome more easily the contradictions 
arising from what is known as the “partitioning of 
work”, which is the consequence of the application 
of contemporary technology and specialized individual 
working operations, a subject widely discussed by some 
foreign sociologists, who indicate the detrimental 
effects which such work has on man’s personality. 


The pessimistic concern of these sociologists for 
the fate of man in modern society derives from the 
fact that they are unable to find an answer to the 
contradiction existing between craft production, which 
history has irrevocably left behind and in which these 
sociologists see the accomplishment of the integral 
personality through the integral product of personal 
work, and the modern industrial productive process, 
which is imposed by disintegration of human perso- 
nality through specialized working operations in which 
man becomes an automat, and is less and less able to 
assert himself as a conscious being. 

Such an appraisal applies to circumstances in which 
the hired worker has, in essence, no other right except 
to sell his work. In our phase of social self-government 
and socialist economic relations, however, such con- 


cern is unnecessary, for the necessary conditions: are 
being created to ensure that the work of the individual 
is not merely that performed at his limited working 
post, but also his mental and organizational work in 
the organs of self-government, in managing produc- 
tion and distribution: in the entire functioning of the 
working community and all those social factors which 
influence the position of man. What is more, manage- 
ment of production and distribution will eventually 
take its place as the main function, while work at 
the limited working post will become a secondary 
function. In other words, it is in the workers’ council 
and other organs of social self-government, by parti- 
cipating on an equal footing in deciding on matters 
of production and distribution, that man assumes his 
full integrity; for in this process his consciousness 
must embrace not only the entire product of his own 
working community but also the character of the 
product of society as a whole. It is this, indeed, that 
affords the most powerful basis for overcoming the 
contradictions between mental and physical work. 

Accordingly, the entire material and socio-political 
position and role of man in our social system will in 
future be determined by two factors: 

first, progress in the field of labour productivity, 
not only as a result of the application of the most up- 
to-date technology and the most successful forms of 
organization and division of work, but also as a result 
of the strengthening of the role of the Yugoslav eco- 
nomy in the international division of work and inter- 
national exchange: all of which should ensure not 
only a growing affluence of products but also a dimi- 
nishing investment of human toil in their production, 
i. e., an ever “cheaper” reproduction of manpower. 

second, the development of social self-government 
in production and distribution, on the basis of the 
principle “to each according to his work”, within the 
framework of a uniform social system, a common 
social plan, and solidarity and mutual assistance among 
working people. 

The growing stabilization of the material and 
socio-economic basis of our social system will make 
it possible to develop more liberal forms of relations 
among people, i. e., wider forms of socialist demo- 
cracy. It is through the prism of such processes that 
one should view the prospects of communism. In other 
words, for us struggle for communism today means 
primarily a struggle for increasing labour productivity; 
for steadily expanding social self-government; for 
wider forms of socialist democracy; for the growing 
influence of socialist humanism and progressive so- 
cial thought in all material relations in society; for 
increasingly varied forms of solidarity among working 
people. 


* 


I should like to emphasize that today our 
main tasks are primarily to stabilize those changes 
in socio-economic relations, which have already 
been effected in principle. Thus, today we should 
make every effort to settle speedily problems 
and particulary in the system of distribution, where 
the difficulties are still comparatively great and lead 
to many adverse occurrences and deviations in prac- 
tice. In order to overcome these difficulties in a way 
which will help to develop further the process of so- 
cialist management of production and distribution, it 
is necessary first of all to direct ourselves primarily too 
a more elaborate development of internal relations in 
this field. Another series of tasks arises from the 
need to adjust planning methods and forms of social 
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control and orientation of individual activities to talk 
about stabilization, or the further development of self- 
government and the socialist system of distribution 
without adequate forms and methods of social plann- | 
ing, and such social control as would ensure that each 
unit in our society really moves exclusively within 
the framework of equal rights and obligations. 


The carrying out of such tasks will enable us to 
take further steps to consolidate the material basis of 
social-self-government. I am thinking primarily of the 
need for the gradual substitution of fiscal methods of 
forming centralized funds for a suitable credit and 
banking system. This will make it possible not only | 
to overcome the many difficulties in the present tech- 
nique of distribution among the working collectives 
and the community, but also to ensure that the admi- 
nistering of economic funds is really based on objective 
economic principles. Today, these funds are still su-_ 
bject to the interference and subjective criteria of 
different political and other social factors, and even 
ordinary amateurism. 

I think that this will be a great step towards the 
decentralization of economic-administrative functions - 
and social self-management. By following this path, 
we shall also considerably reduce the pressure of such 
detrimental tendencies as the formation of enterprises 
without sound economic calculation, etc., as well as 
the tendency for the indispensable centralization of 
economic funds to be effected spontaneously, through 
enterprises of separate economic associations and their 
funds, instead of being effected within the social plan, 
through the corresponding social mechanism. Such a 
system would also make it possible to increase substan- 
tially the independence and responsibility of the re- 
publics for the material and social development of 
their respective territories, which is essential for the 
sound development of the Yugoslav socialist commu- 
nity as a whole. 


COMMUNIQUE ON THE YUGOSLAV-BRITISH TALKS 


“At the invitation of the Yugoslav Government, Mr 
Edward Heath, Lord Privy Seal, arrived on an official 
visit to Yugoslavia on November 15, 1961, 


“Josip Broz Tito, President of the Federal People’s 
Republic of Yugoslavia, received Mr Heath on Novem- 
ber 17, 1961. 

“During his visit, Mr Heath had talks with Mijalko 
Todorovic, Vice-President of the Federal Executive 
Council, and Kota Popovi¢, Yugoslav State Secretary for 
Foreign Affairs. 


"During these talks, Mr Heath and the Yugoslav 
officials reviewed the development of Anglo-Yugoslav 
relations and current international problems of mutual 
interest. The talks were frank and conducted in a spirit 
of friendship and mutual respect, and this contributed 
to better understanding of each other’s views. 


“It was stated, to the satisfaction of both sides, that 
relations between the two countries, particularly in the 
economic and cultural fields, had been constantly impro- 
ving, and that there was a favourable outlook for further 
improvement of these relations. 

"The implications of the move made by Great Britain 
to join the European Economic Community on Anglo- 
Yugoslav trade relations, were also discussed. 


Reviewing international problems, it was again sta- 
ted that frank exchanges of opinions were of mutual 


enefit. Both sides agreed that differences of view should 
ot be an obstacle to constant efforts to promote mutual 
inderstanding. They expressed concern over the present 
tate of international relations, and their determination 
o exert maximum efforts to expand international coope- 


eee confidence, and to consolidate peace in the 
norld”, 


COMMUNIQUE ON THE MEETING IN CAIRO 


During a meeting in Cairo on the 18th and 19th No- 
vember 1961, which was held in an atmosphere of. cor- 
diality and friendship, the President of the FPRY, the 
President of the UAR and the Prime Minister of India 
had an exchange of views on international problems as 
well as on the events and ‘trends in the international 
situation which have evolved of late, especially since the 
Conference in Belgrade. 

They noted with concern that international tension 
is still persisting, even embracing new areas, and inclu- 
ding an accelerated arms race and resumption of nuclear 
tests. 

They agreed that the phenomenal technological 
advances made in recent years make the questions of war 
or peace one of choice between total destruction of hu- 
manity and human civilization and the securing of a 
better and happier life for all mankind by the application 
of the technological skills for peaceful purposes. They, 
therefore, reaffirm their unanimous resolve to concentrate 
their best efforts on the preservation of peace as the 
vital objective of their foreign policy and to increase 
their collective efforts and cooperation in the interest of 
world peace and the progress of mankind. They empha- 
size in this connection the urgency of general and com- 
plete disarmament and appeal to all concerned to speed 
up the finalization of an agreement on this vital subject. 

The two Presidents and the Prime Minister noted 
with satisfaction that efforts, particularly of non-aligned 
countries, despite the existence of tension and conflicts, 
contributed towards some improvement in the interna- 
tional situation and provided constructive approache to 
questions like the appointment of an acting Secretary 
General and the resolutions on a moratorium on nuclear 
explosions, on Africa as an atom free zone and on the 
immediate termination of the hunger strike of the Alge- 
rian leaders and others, etc. 

The two Presidents and the Prime Minister also 
viewed with satisfaction the signs that, in the dispute 
over Berlin, endeavours are being made to find a solu- 
tion by negotiation and they hope that these endeavours 
will be successful. < 

In their discussions, due attention was paid to the 
economic problems of the world, with special reference 
to the necessity of general strengthening of economic 
cooperation and of intensifying economic relations among 
the developing countries as also with all other countries, 
including the countries affected by exclusive economic 
groupings in the world. 


Points from the Press Conferences 


Drago Kunc, spokesman for the Yugoslav State 
Secretariat for Foreign Affairs, held press confe- 
rences for home and foreign journalistes on No- 
vember 17 and 24, at which he answered questions 
concerning current world affairs. 


November 17 


Tito in Cairo. — “President Tito left for Cairo for 
meetings of the three statesmen whose contacts — the 
aim of which is the exchange of views on current inter- 
national problems — have already become traditional. 


Export — of metals, metal products, ores and 
other raw materials and 


Import of raw materials for black metallurgy 
and metal industry as well as of various tools 


The export program includes: 


— Centrifugally and vertically cast iron 


pipes; shapes, fixtures, bolts and 
fittings 


— Steel rolled products (girders, 
angle-iron, concrete steel, various 
sectional steel, iron rails and acces- 
sories, etc.), 


— Various steel products for mining 
and construction 


— Various castings, pressings and 
forgings 


— Nails and screws, various agricul- 
tural tools, etc. 


— Ferroalloys and pig iron 


— Iron ore, barite, bauxite, pyrite 
slag, marble etc. 


— Various other products of the black 
metallurgy and mining. 


The 1mport;programianecludes: 


— Iron ore, coke and coking coal, re- 
fractories, various raw materials, 
for black metallurgy 


— Pig iron and various steels, ferroal- 
loys 


— Rolled and drawn steel products, 
— Various tools and accessories 


For further Information please apply to: 
Sarajevo 
METALEXPORT 
Slavise Vajnera-Cice 4/II 
Telephones: 22-669, 22-975, 24-459 
and 24-097 


Telegrams: Metalexport — Sarajevo 
Telex: 04-138 Srj 
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This ‘meeting was proposed by the government of the 
United Arab Republic”. 


The visit to Brazil. — “The visit of President Tito to Brazil 
has been agreed to in principle, but the details have not 
yet been settled”. 


Tito’s spech in Skoplje. — Asked to comment on the fact 
that certain foreign agencies misinterpreted a part of 
President Tito’s recent speech in Skoplje, in which the 
Yugoslav President spoke about relations between the 
Soviet Union and China, Drago Kunc said: “I think that 
the speech as a whole clearly reveals the meaning of 
what was said, and that is that the President cannot 
agree with the attitude taken by the Chinese”. 


Events in the Congo. — “It is necessary that the autho- 
ritative organs of the United Nations should take ef- 
fective measures to help Adula’s government to esta- 
blish the territorial integrity of the Republic of Congo, 
and to prevent foreign interference. Such steps would be 
in the interests both of the people in the Congo and of 
the consolidation of peace in Africa, and also in the inte- 
rests of the United Nations, which was seriously com- 
promised with regard to the Congo in the past. In view 
of the murder of thirteen Italian airmen we can only 
say that this was another tragic event in the Congo 
crisis, which had been brought about by foreign inte- 
ference, colonialist mercenaries, and their puppet Chombe. 
These are the basic reasons for all the tragic occurrences 
in this country, including the murder of the thirteen 
Italian airmen, which we heartily condemn.~We believe 
that the guilty should be punished”. 


Macedonian minority in Greece. — "In connection with 
the comments of a section of the Greek press and the 
statement of the Greek Ministry of Foreign Affairs re- 
garding the declaration of Grlitkov, President of the 
Executive Council of the Constituent Republic of Mace- 
donia, about the treatment of the Macedonian minority 
in Greece, Drago Kunc said: ’We consider that the dra- 
matisation of certain statements and the malevolent inter- 
pretation of the Yugoslav policy towards Greece in a 
section of the Greek press do not further good relations 
between Yugoslavia and, Greece. We are convinced that 
the best way for the solution of all mutual questions is 
a joint endeavour to promote friendly cooperation”. 


November 24 


Disarmament. — “We welcome the Soviet Government’s 
agreement to resume negotiations on the bannig of nu- 
clear tests. We hope that the negotiators will take into 
account the desire of mankind to stop and ban all nuclear 
explosions as urgently as possible. We hope for an early 
agreement in this matter”. 


Wheat. — ”’The government of the United States of .Ame- 
rica has informed the Yugoslav government of its readi- 
ness to start negotiations on the delivery of wheat, on 
the basis of the previous Yugoslav request. The Ame- 
= government issued this information on the Novem- 
er 22”, 


The Vracarié case. — The reply of the government of 
the Federative German Republic in connection with the 
"Vracari¢ case’ is not satisfactory. The government of the 
Federative Peoples’ Republic of Yugoslavia will take the 
necessary steps, and will answer the note of the Federa- 
tive German Republic’. 


Novotni’s speech. — Asked to comment on references to 
Yugoslavia in the speech of Mr. Novotni, First Secretary 
of the Communist Party of Czechoslovakia, made at the 
recent Plenum of the Communist Party of Czechoslova- 
kia, Drago Kunc said: “We should not answer because 
this is supposed to be an ideological subject. However, 
there is little enough ideology in this matter, and very 
much of the “old stuff” — if I may°use such an expres- 
sion. It would be most of all in the interest of their own 
people for these people to rid themgelves of such things 
as soon as possible”. y 
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Political Diary 


November 22 — The Yugoslav Federal Executive Council 
held a session at which it discussed the basic trends 
of the Federal Social Plan for 1962, and adopted 
the Draft Federal Budget for next year and several 
other regulations. : 


November 22 — An augmented session of the Executive 
Committee of the Central Committee of the League 
of Yugoslav Communists was held under the 
chairmanship of the Secretary General of the 
Central Committee of the League of Yugoslav 
Communists, to discuss certain questions of prin- 
ciple as well as the draft of the New Constitution 
of the Federal Peoples’ Republic of Yugoslavia. 


Our New Contributors 


DUSAN DRAGOSAVAC: economist; President of 
the Yugoslav Foreign Trade Chamber. 
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